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SUBJECT: PROPOSED IDB LOAN TO ICE 

1. SUMMARY. MR. ALEX MURRAY, EXECUTIVE PRESIDENT OF THE 
INSTITUTO COSTARRICENSE DE ELECTRICIDAD (ICE) CALLED 
CHARGE THIS MORNING TO EXPRESS HIS GROWING DISSATISFACTION 
WITH THE IDB'S HANDLING OF A PROPOSED LOAN TO ICE 

FOR THE ARENAL HYDROELECTRIC POWER PROJECT. MURRAY IS 
EQUALLY UNHAPPY OVER REPORTS HE HAS RECEIVED OF U.S. 
GOVERNOR S PROBABLE PUBLIC VOTE ON THE LOAN. END SUMMARY. 

2. MURRAY RELATED THE LONG AND TORTURED HISTORY OF THE 
IDB'S CONSIDERATION OF THIS LOAN, WHICH HE SAYS IN- 
CLUDED MANY INDUCEMENTS TO ICE TO RELY ON THE IDB FOR 
THIS PROJECT RATHER THAN GOING TO THE IBRD. THESE 
INDUCEMENTS REPORTEDLY INCLUDED A PROPOSAL, APPROVED BY 
THE IDB'S LOAN COMMITTEE, FOR A 30- YEAR LOAN AT 8 PER 

CENT WITH SIX 
YEARS' GRACE PERIOD. 

3. MURRAY SAYS THAT ICE ACCEPTED THIS PROPOSAL, WHICH WAS 
TO HAVE BEEN PUT TO THE IDB BOARD LAST JULY. HE NOW 
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WEEK BUT THAT THE U.S. GOVERNOR HAS TAKEN A POSITION AND 
PERSUADED OTHERS TO OPPOSE THE 30- YEAR TERM AS BEING TOO 
LONG FOR A NON-CONCESSIONAL LOAN. 

4. CHARGE GATHERED THAT MURRAY WAS NOT SO MUCH 
UNHAPPY WITH THE POSSIBLE REDUCTION OF THE LOAN TERM AS 
HE IS WITH THE LONG HISTORY OF IDB DELAYS WHICH HAS ALREADY 
PLAGUED THIS LOAN AND THE NEW PROSPECT NOW THAT THERE 
WILL BE FURTHER DELAYS. HE SAYS THAT ICE HAS REACHED A 
CRITICAL GO-NO GO DECISION ON THE PROJECT. IF THE 

PROJECT DOES NOT GO FORWARD SOON, IT CANNOT BE COMPLETED 
BY 1978 AS PLANNED. THE DIFFERENCE, MURRAY SAYS, WILL 
MZCAN AN ADDITIONAL 100 MILLION COLONES TO COSTA RICA 
IN PETROLEUM REQUIREMENTS AS WELL AS AN ADDITIONAL 40 
MILLION COLONES INVESTMENT IN DIESEL GENERATING 
EQUIPMENT WHICH WOULD NOT BE REQUIRED WITH ARENAL. 

5. MURRAY DID NOT REQUEST THE EMBASSY TO TAKE ANY ACTION. 
NEVERTHELESS EMBASSY WOULD APPRECIATE REVIEW OF THIS LOAN 
PROJECT. AND IF MURRAY IS CORRECT, A RECONSIDERATION OF THE 
US POSITION. ICE IS A MAJOR POTENTIAL CUSTOMER FOR 

US EXPOETS, ON THIS PROJECT AND OTHERS. AND IT WOULD BE 
A SHAME TO DISAFFECT THEM. 

LANE 
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